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Note 2001  2000  
$'000  $'000  

OPERATING REVENUE
Rates

General 37,864                37,287          
Other 1,818                  1,477            

Statutory charges 7,479                  6,556            
User charges 45,666                44,967          
Operating grants and subsid ies 2. 1,298                  1,300            
Investment income 269                     135               
Reimbursements and donations 32                       26                 
Commerc ia l revenue 196                     -                      
Other 7. 1,727                  610               

TOTAL OPERATING REVENUE 96,349                92,358          

OPERATING EXPENSES
Employee costs 3. 34,077                31,900          
Contrac tual services 20,137                19,130          
Materia ls 7,213                  6,536            
Finance  charges 1,083                  1,339            
Deprec iation 4. 14,643                13,949          
Loss on revaluations -                         20                 
Loss on d isposal of non-current assets 6. 854                     166               
Other 12,750                13,384          

TOTAL OPERATING EXPENSES 90,757                86,424          

OPERATING SURPLUS BEFORE CAPITAL REVENUES 5,592                  5,934            

Capita l revenues
Capita l grants, subsid ies & monetary contributions 2. 1,124                  1,873            
Physical resources received free of charge 24. 562                     2,023            

CHANGE IN NET ASSETS RESULTING
FROM OPERATIONS 7,278                  9,830            

The above operating statement should be read in conjunc tion with the accompanying notes.
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2001 2000 
Note $'000 $'000

CURRENT ASSETS
Cash 8. 24                    120                 
Rec eivab les 9. 5,090               3,828              
Inventory a t cost 78                    371                 
Investments 8. 10. 775                  946                 
Other 11. 96                    380                 

Total Current Assets 6,063               5,645              

NON-CURRENT ASSETS
Rec eivab les 12. 202                203                 
Land & Build ings 14. 604,072         610,049          
Infrastruc ture 15. 133,983         136,154          
Equipment, Furniture and  Fittings 16. 9,714             10,362            
Other 17. 43,579           33,733            

Total Non-Current Assets 791,550         790,501          

TOTAL ASSETS 797,613         796,146          

CURRENT LIABILITIES
Bank Overd ra ft 8. 166                  -                      
Payab les 18. 12,348             9,095              
Provisions 18. 4,460               4,682              
Loans 19. 5,964               12,581            

Total Current Liabilities 22,938             26,358            

NON-CURRENT LIABILITIES
Provisions 18. 7,275               6,701              
Loans 19. 7,719               10,684            

Total Non-Current Liabilities 14,994             17,385            

TOTAL LIABILITIES 37,932             43,743            

NET ASSETS 759,681           752,403          

EQUITY
Ac cumula ted  surp lus 656,866           650,373          
Reserves 102,815           102,030          

TOTAL EQUITY 759,681            752,403            

The above sta tement of financ ia l position should  be read  in c onjunc tion with the ac companying  notes.
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Note 2001 2000
$'000 $'000

ACCUMULATED SURPLUS:
Ba lanc e a t beg inning of yea r 650,373            641,573     
Change in net assets resulting from opera tions 7,278                9,830             
Transfer from works p rogram reserve 1,030                -                    
Transfer to works p rogram reserve (1,815)               (1,030)           
Ba lanc e a t end  of yea r 656,866            650,373         

RESERVES:
Asset Revaluation
Ba lanc e a t beg inning of yea r 101,000            101,000         
Reva lua tion inc rement /  (dec rement) 20. -                       -                    

Ba lanc e a t end  of yea r 101,000            101,000         

Works Program
Ba lanc e a t beg inning of yea r 1,030                -                    
Transfer to ac c umula ted  surp lus (1,030)               -                    
Transfer from ac c umula ted  surp lus 20. 1,815                1,030             

Ba lanc e a t end  of yea r 1,815                1,030             

TOTAL RESERVE FUNDS: 102,815            102,030         

BALANCE AT END OF YEAR 759,681            752,403           

The sta tement of c hanges in equity should  be read  in c onjunc tion with the ac c ompanying notes.
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2001 2000 
$'000 $'000

Inflows Inflows
Note (Outflows) (Outflows)

CASH FLOWS FROM OPERATING ACTIVITIES
Tota l opera ting payments (72,304)                   (73,738)                   
Tota l opera ting rec eip ts 94,883                      92,738                      

NET CASH PROVIDED BY OPERATING ACTIVITIES 24. 22,579                      19,000                      
CASH FLOWS FROM FINANCING ACTIVITIES

Payments 
Princ ipa l repayments on loans (9,582)                     (13,033)                   
Interest pa id (1,279)                      (1,465)                      

Rec eip ts
Loans rec eived (0)                            5,950                       
Interest rec eived 248                          165                          

NET CASH PROVIDED BY /  (USED IN) FINANCING ACTIVITIES (10,613)                   (8,383)                     
CASH FLOWS FROM INVESTMENT ACTIVITIES

Payments 
Purc hase of c ap ita l items (15,341)                   (17,028)                   

Rec eip ts
Cap ita l grants/ subsid ies/ c ontributions 1,124                       1,873                       
Sa le of land  & build ings 1,350                       809                          
Sa le of p lant & equipment 468                          999                          

NET CASH USED IN INVESTMENT ACTIVITIES (12,399)                   (13,347)                   

Net increase (decrease) in cash held (433)                        (2,730)                     
CASH AT BEGINNING OF YEAR 1,066                       3,796                       

CASH AT END OF YEAR 8. 633                          1,066                       

The above sta tement of c ash flows should  be read  in c onjunc tion with the ac c ompanying notes.
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1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

(a) Basis of Accounting 
The financial report of the Corporation of the City of Adelaide has been prepared in accordance with the 
provisions of the Local Government Act 1999, as amended, the Local Government (Financial 
Management) Regulations 1999, as amended, the City of Adelaide Act 1998, and applicable Australian 
Accounting Standards. The report has been prepared on the accrual basis under the convention of historic 
cost accounting, with the exception that non-current assets, including infrastructure assets, other than 
investments and land held for resale have been revalued to their current cost less accumulated 
depreciation, and are then revalued on that basis at least every 5 years.  The accounting policies adopted 
for the reporting period are consistent with those of the previous reporting period. 
 

(b) The Local Government Reporting Entity 
All funds through which the Corporation controls resources to carry on its functions have been included in 
the financial report. 

 
In the process of reporting on the Corporation as a single unit, all transactions and balances between 
those funds (for example, loans and transfers between funds) have been eliminated in full. 

 
(c) Acquisitions of Assets 

The cost method of accounting is used for the initial acquisition of all assets.  Cost is determined as the fair 
value of the assets given as consideration plus costs incidental to the acquisition, including architects' fees 
and engineering design fees and all other costs incurred. Assets acquired at no cost of acquisition, or for 
nominal consideration, are initially recognised at their fair values as at the date of acquisition. 
 

(d) Materiality 
Items of property, plant and equipment with a total value of less than $3,000 are treated as an expense in 
the year of acquisition. All other items of property, plant and equipment are capitalised. 
  

(e) Recoverable Amount of Non-Current Assets 
Non-current assets are written down to recoverable amount where the carrying value of any non-current 
asset exceeds recoverable amount.  In determining the recoverable amount of non-current assets, the 
expected net cash flows have not been discounted to their present value. 
 

(f) Depreciation of Non-current Assets 
All non-current assets having a limited useful life are systematically depreciated over their useful lives in a 
manner which reflects the consumption of the service potential embodied in those assets. Land is not a 
depreciable asset. 

 
Depreciation is recognised on a straight-line basis over the estimated useful life of each asset, from the 
time the asset is first put into use or is ready for use.  Depreciation rates are reviewed each year.  The 
following estimated useful lives are used in the calculation of depreciation: 
 
• Land & Buildings 30 – 250 years 
• Infrastructure 5  –  75 years 
• Equipment, Furniture and Fittings 2  –  20 years 
• Other 40 – 100 years 
  

(g) Non-current Assets Constructed by the Corporation 
The cost of non-current assets constructed by the Corporation includes the cost of all materials used in 
construction, direct labour on the project and an appropriate proportion of variable and fixed overhead. 

 
(h) Maintenance and Repairs 

Maintenance, repair costs and minor renewals are charged as expenses as incurred. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

(i) Employee Entitlements 
 
(i) Wages, Salaries and Annual Leave 
 A liability is recognised, and is measured as the amount unpaid at balance date at current pay rates 

plus oncosts in respect of employees' services up to that date. 
 
(ii) Long Service Leave 
 In accordance with AAS30 the method of calculation of long service leave liability is based on an 

estimate of: 
 

♦ The number of employees classified by years of service 
♦ The service value, representing the expense incurred based on service to date 
♦ The inflated liability taking into account remuneration rate increases 
♦ The discounted liability as an estimate of the present value of future cash flows 
♦ The probability of employees attaining legal entitlement to a prorata payment (based on actual 

experience over three financial years) 
 
(iii) Sick Leave 
 Corporation employees accumulate non-vesting sick leave entitlements.  In assessing its sick leave 

liability to comply with AAS30 the Corporation analysed employee payment and entitlement accrual 
experience and ascertained that in each year the amount paid was less than new entitlements 
accrued for that year.  Therefore, in accordance with the view of the Urgent Issues Group of the 
Australian Accounting Standards Board, the Corporation has found that unused entitlements does not 
give rise to a liability at the end of the reporting period because it was probable that, based on past 
experience, sick leave expected to be taken in future reporting periods was less than entitlements 
which are expected to accrue in those periods. 

 
(iv) Superannuation 

The superannuation expense for the reporting period is the amount of the statutory contribution the 
Corporation makes to the Local Government Superannuation Scheme, which provide benefits to its 
employees.   
 
During the year ended 30 June 1995, as a result of an actuarial assessment, the Corporation suspended 
contributions to the ‘City of Adelaide Plan’.  Details of those arrangements are set out in note 21.  

 
(j) Investments 

Investments are brought to account at cost. Interest revenues are recognised as they accrue. 
 
(k) Land Held for Resale 

Non-current land held for development or resale is valued at the lower of cost and net realisable value. 
Revenue arising from the sale of land is recognised in the operating statement on the signing of a valid 
unconditional contract of sale.  Details of Land Held for Resale are set out in note 14. 

 
(l) Leases 

A distinction is made between finance leases, which effectively transfer from the lessor to the lessee 
substantially all the risks and benefits incidental to ownership of leased non-current assets, and operating 
leases under which the lessor effectively retains substantially all such risks and benefits. 

 
Assets acquired under finance leases are capitalised.  The initial amount of the leased asset and the 
corresponding lease liability is the present value of the minimum lease payments.  The assets are amortised 
over the life of the relevant lease or, where ownership is expected to be obtained, the expected 
economic life of the asset.  Lease payments are allocated between interest expense and the lease liability.  
The interest expense is charged against operating surplus when paid.  Operating  leases are not 
capitalised and lease payments are expensed as incurred. 
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1.       SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

(m) Revenue Recognition 
Revenues are recognised when the Corporation obtains control over the assets arising from the 
contributions.  Control over assets acquired from rates is obtained at the commencement of the rating 
period or, where earlier, upon receipt of the rates.  Control over granted assets is normally obtained upon 
their receipt or upon prior notification that a grant has been secured and the timing of commencement of 
control depends upon the arrangements that exist between the grantor and the Corporation. 
 
Contributions not received, over which the Corporation has control, are recognised as receivables.  In 
respect of uncollected rates, provision is made for amounts considered uncollectable, although the rate 
collection provisions of the Local Government Act are such that rates, as a charge on the land and 
collectible as a last resort by sale of the property, can be considered to be virtually certain of collection in 
most instances. 

 
Where contributions, recognised as revenues during the reporting period were obtained on the condition 
that they be expended in a particular manner or used over a particular period, and those conditions were 
undischarged as at the reporting date, the nature of and amounts pertaining to those undischarged 
conditions are disclosed in the notes. 

 
(n) Cash  

For purposes of the statement of cash flows, cash includes cash deposits which are readily convertible to 
cash on hand and which are used in the cash management function on a day-to-day basis, net of 
outstanding bank overdraft. 

 
(o) Inventories  

Inventories have been valued at the lower of cost and net realisable value. Costs have been assigned on 
the basis of the “Average Cost” method. Inventories comprise raw materials, spare parts, fuel and 
consumables. 
 

(p) Comparatives 
Where necessary to facilitate comparison, comparative figures have been adjusted to conform with 
changes in presentation in the current year. 
 

(q) Receivables 
Receivables are recorded at amounts due less any provision for doubtful debts. 
 

(r) Accounts Payable 
Accounts payable are recognised when the Corporation becomes obliged to make future payments 
resulting from the purchase of goods and services. 

 
(s) Borrowings 

Debentures, bank loans and other loans are recorded at an amount equal to the net proceeds received. 
Interest expense is recognised on an accrual basis. 
 

(t) Financial Instruments 
The Corporation has no forward foreign exchange contracts, forward interest rate contracts or other 
interest rate products. Exposure to interest rate and credit risk as at reporting date is detailed in Note 28. 
 

(u) Goods and Services Tax 
Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except: 
 
i. where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as 

part of the cost of acquisition of an asset or as part of an item of expense; or 
ii. for receivables and payables which are recognised inclusive of GST. 
 
The net amount of GST recoverable from, or payable to, the taxation authority is included as part of 
receivables or payables. 
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2. GRANTS AND SUBSIDIES

Grants and subsid ies were received in respec t of the following func tions:

Administra tion 402                              442                   
Soc ia l Security & Welfa re 149                              120                   
Housing and Community Amenities 585                              273                   
Recreation and Culture 857                              1,542                
Transport & Communica tion 410                              744                   
Economic  Affa irs 19                                24                     

Total grant revenues 2,422                           3,173                

Operating 1,298                         1,300              
Capital 1,124                           1,873                
Total 2,422                         3,173              

3. EMPLOYEE COSTS

Employee costs comprised:
Wages and sa laries 32,705                         30,367              
Workers compensation premium 821                              829                   
Superannuation contribution to defined benefits p lan 2,272                           1,958                
Long service leave 1,120                           634                   

36,918                         33,788              
Less:
Amounts cap ita lised (2,841)                          (1,888)              

34,077                          31,900                

4. DEPRECIATION EXPENSE

Deprec ia tion expense for the year was charged in respec t of:

Build ings 4,911                           4,966                
Infrastruc ture 7,107                           6,770                
Plant, equipment, furniture and fittings 2,278                           1,866                
Other 347                              347                   

14,643                         13,949              

5. CONDITIONS OVER CONTRIBUTIONS

For the year ended 30 June 2001 there were no cond itions over contributions received.

6. GAIN/ (LOSS) ON DISPOSAL OF NON-CURRENT ASSETS

Gain /  (Loss) on d isposa l of land and build ings (689)                             42                     
Gain /  (Loss) on d isposa l of p lant, equipment and furniture (165)                             (208)                 

(854)                              (166)                   

7. OTHER INCOME

has been recognised in Other Income.
Income of $1.1m from settlement of a  contrac tua l d ispute
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8. RECONCILIATION OF CASH

For the purposes of the sta tement of c ash flows, c ash inc ludes c ash on hand  and  deposits a t c a ll,
net o f outstand ing bank overd ra fts. Cash a t the end  of the financ ia l year as shown in the
sta tement of c ash flows is rec onc iled  to  the rela ted  items in the sta tement of financ ia l position as
fo llows:

Cash a t bank and  on hand 24                               120                  
Deposits a t c a ll 775                             946                  
Less: Bank overd ra ft (166)                          -                     
Ba lanc es per sta tement of c ash flows 633                             1,066               

Overd ra ft and  loan fac ilities ava ilab le
The Corpora tion has an overd ra ft fac ility o f $10.0m app lic ab le to  its opera ting bank ac c ount. The
Corpora tion a lso has ava ilab le a  loan fac ility w ith the Loc a l Government Financ e Authority of
$15m whic h may be c a lled  upon as required .  As a t 30 June 2001 the unutilised  amount of this
fac ility was $11.0m. This fac ility was a  c onversion from long  term borrowing. The Corpora tion uses
short term liquid ity to minimise the use of the fac ility and  reduc e interest expense.

In add ition to  the loan fac ility w ith the Loc a l Government Financ e Authority the Corpora tion has
fixed  term loans of $9.683m.

9. CURRENT ASSETS - Receivables

Debtors - Ra tes 672                             753                  
Debtors - Other 4,574                          3,318               
Other - Loans 27                               20                    
Less: Provision for doub tful deb ts (183)                            (263)                 

5,090                          3,828               

10. CURRENT ASSETS - Investments

Government and  semi-government bonds - a t c ost -                                  1                      
 Term deposits 775                             945                  

775                             946                  

The term deposits va lue inc ludes an amount of $246,780 ($652,901 in 1999/ 2000) rela ting  to  a  bequest
for the ac quisition of lib ra ry stoc k and  development trusts. As suc h, restric tions a re a ttac hed  to their
use.

11. CURRENT ASSETS - Other
Ac c rued  interest rec eivab le 38                               24                    
Prepayments 58                               356                  

96                               380                  

12. NON-CURRENT RECEIVABLES
Other - Loans 202                             203                  

202                             203                  
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Asset Type
2001 2000 2001 2000 2001 2000 2001 2000
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000

Carrying Amount - beginning of year 610,048 609,720 136,154 126,460 10,362 9,904 33,733 40,222 

Additions 978 6,062 4,935 16,464 2,263 3,531 10,193 (6,121 )

Revaluations -                    -           -           -           -             -            (20 )

Transfers -                    -           -           -             -           -           

Disposals (2,042 ) (768 ) -           (633 ) (1,207 ) -           -           

Depreciation (4,912 ) (4,966 ) (7,107 ) (6,770 ) (2,278 ) (1,866 ) (348 ) (347 )

Carrying Amount - end of year 604,072 610,048 133,983 136,154 9,714 10,362 43,579 33,733 

Land & Buildings Other
Equipment 

Furniture & FittingsInfrastructure

13. NON-CURRENT ASSETS - Reconciliations
Rec onc ilia tions of c a rrying amounts for eac h c lass of non c urrent asset a re set out below:

14. NON-CURRENT ASSETS - Land & Buildings

Land Held for Resale
1999 independent va lua tion 1,855                           1,855                
1999 net rea lisab le va lue 3,082                           4,600                

4,937                            6,455                  

Land and Buildings - Operating
1999 independent va lua tion 195,436                     196,138          
At cost 1,930                         1,930              
Less: Accumula ted  deprec ia tion (8,413)                       (4,596)             

188,953                       193,472            

Net rea lisab le va lue of land held  for resa le was interna lly reassessed in the year ended 30 June 1999 by the 
Corpora tion's va lua tion sta ff. Land a t independent va lua tion was va lued by First Pac ific  Davies in the year 
ended 30 June 1999 based on market va lue.

Land and build ings (opera ting), exc lud ing Wingfield  Waste Management Centre and ad jacent land, were 
independently va lued by First Pac ific  Davies in the year ended 30 June 1999.  Land was va lued a t market 
va lue and build ings a t written down rep lacement cost. Wingfield  Waste Management Centre was 
independently va lued by Maloney Field  Services a t market va lue, and ad jacent land was va lued by the 
Va luer Genera l a t market va lue.
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15. NON-CURRENT ASSETS - Infrastructure
Land and Buildings - Parks
1997 rep lac ement c ost 388,400                      388,400           
1999 net rea lisab le va lue -                              -                       
1996 rep lac ement c ost 18,098                        18,098             
2000 rep lac ement c ost 850                             850                  
At c ost 8,465                          7,355               
Less: Ac c umula ted  deprec ia tion (5,631)                         (4,582)              

410,182                       410,121             

Parklands, inc lud ing c ity squares and  sportsfields, were interna lly va lued  on 1 July 1997 by the
Corpora tion’ s va lua tion sta ff a t written down rep lac ement c ost. Infrastruc ture c omponents
loc a ted  within pa rks were interna lly va lued  to written down rep lac ement c ost on 1 July 1996 by the
Corpora tion's eng ineers. Assets rec eived  free of c harge were va lued  a t written down rep lac ement
c ost on 30 June 2000 by the Corpora tion's eng ineers.

Total Land & Buildings: 604,072                       610,048             

Infrastructure
1996 rep lac ement c ost 129,304                      129,304           
2000 rep lac ement c ost 1,173                          1,173               
At c ost 31,974                        27,039             
Less: Ac c umula ted  deprec ia tion (28,468)                       (21,362)            

133,983                      136,154           

Infrastruc ture assets inc lude road  pavement, b ridges, footpa ths, lighting, street furniture,
stormwater d ra inage and  Torrens Lake. Road  pavement va lues do not inc lude the land  benea th
the roads. Infrastruc ture assets were interna lly va lued  by the Corpora tion's eng ineers on 1 July 1996.
Va lua tion has been based  on written down rep lac ement c ost d isc ounted  for age and  c ond ition.
Assets rec eived  free of c harge were va lued  a t written down rep lac ement c ost on 30 June 2000 by
the Corpora tion's eng ineers.

16. NON-CURRENT ASSETS - Equipment/ Furniture & Fittings

Equipment, furniture and  fittings - a t c ost 19,916                         19,095               
Less: Ac c umula ted  deprec ia tion (10,202)                       (8,733)              

9,714                          10,362             

17. NON-CURRENT ASSETS - Other

1999 independent va lua tion 16,700                        16,700             
2000 rep lac ement c ost 1,114                          1,114               
At c ost 26,200                         16,007               
Less: Ac c umula ted  deprec ia tion (435)                            (88)                   

43,579                        33,733             

Other assets inc lude c ap ita l works in p rogress of $25.4m ($15.7m in 2000), c ivic  c ollec tion items, 
antiques and  lib ra ry stoc k. Civic  c ollec tion items and  antiques were independently va lued  by 
Ian Bruc e REIV (Aust.) FSAA in the year ended  30 June 1999 a t rep lac ement c ost.
Lib ra ry stoc k was interna lly deva lued  in the year ended  30 June 2000 to written down 
rep lac ement c ost.

Restrictions on Assets
The na ture of many of the Corpora tion's assets is suc h tha t they have restric ted  use either bec ause
of lega l restric tions, heritage or c ommunity expec ta tions so tha t these assets would  c ontinue to be
held  for the benefit of the c ommunity.  Suc h assets would  not be read ily d isposed .
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18. LIABILITIES - Payables and Provisions
Current

Payables:
Employee costs 2,073                           571                   
Other Payab les 9,278                           7,389                
Amounts received in advance 683                              625                   
Interest on loans 314                              510                   

12,348                          9,095                  
Provisions:
Annual leave 2,730                           2,689                
Long service leave 849                              746                   
Halifax Street remedia tion costs 831                              1,247                
Other Remedia tion works 50                                -                        

4,460                            4,682                  
Non-current

Provisions:
Long service leave 2,897                           3,005                
Wingfield  Waste Management Centre remedia tion 4,378                           3,696                

7,275                            6,701                  

19. LIABILITIES - Loans (secured)
Current

Bank loans 956                              1,438                
Loca l Government Finance Authority 5,000                           11,136              
Commonwealth Government 4                                  7                       
Sta te Government 4                                  -                        

5,964                            12,581                
Non-current

Bank loans 2,042                         4,780              
Loca l Government Finance Authority 2,250                         3,250              
Commonwealth Government 2,650                         2,654              
Sta te Government 777                            -                      

7,719                            10,684                
Loans are secured over Genera l Rates income.

20. RESERVES
Asset Reva lua tion Reserve
Balance a t beginning of year 101,000                       101,000            
Inc rement /  (Dec rement) on reva lua tion -                                   -                        

101,000                        101,000              
Works Program Reserve
This reserve represents the fund ing required  to complete the Counc il
approved works program as a t ba lance date.

Ba lance a t beginning of year 1,030                           -                        
Transfer from accumula ted  surp lus (1,030)                          1,030                
Transfer to accumula ted  surp lus 1,815                           -                        

1,815                            1,030                  
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21. SUPERANNUATION

Corpora tion of the City of Adela ide Superannuation Plan
As a t 30 June 2001, the da te of the most recent (unaud ited) financ ia l report:

Vested benefits as a t 1 July 2001 7,213                           
Net market va lue of assets as a t 30 June 2001 11,731                         

As a t 1 July 2000, the da te of the most recent ac tuaria l review:
Acc rued benefits as a t da te of last measurement - 1 July 2000 7,314                           
Net market va lue of assets as a t 1 July 2000 11,801                         
Net market va lue of assets in excess of 
acc rued benefits as a t 1 July 2000                              4,487 

In accordance with the requirements of AAS30 deta ils in respec t of contributions pa id  to the
defined benefits p lan of the Loca l Government Superannuation Scheme are deta iled a t note 3.

22. COMMITMENTS FOR CAPITAL EXPENDITURE
At the reporting da te the Corpora tion had entered into contrac ts, which are due for payment
within 12 months, for the following cap ita l expend iture:

Infrastruc ture 1,699                           1,093                
Land and Build ings 32                                856                   
Plant and equipment 297                              44                     

2,028                            1,993                  

The Corpora tion contributes to the Loca l Government Superannuation 
Scheme in accordance with sta tutory requirements and the 
Corpora tion of the City of Adela ide Superannuation Plan amounts 
determined by ac tuaria l assessments.  As such, assets accumula te in 
the Plans to meet members' benefits as they acc rue.  If the assets of 
the Plans were insuffic ient to sa tisfy benefits payab le to its benefic ia ries, 
the Corpora tion would  be required  to meet its share of the defic iency.  

No liab ility of the Corpora tion has been recognised as a t the reporting 
The Corpora tion's p roportion of the net market va lue of the scheme 
assets cannot be determined reliab ly. Any surp lus between the 
employees' acc rued benefits and the Corpora tion's share of the net 
market va lue of the scheme remains within the scheme and is not 
returned to the Corpora tion.

As a  result of the recommendations of the ac tuaria l review the 
Corpora tion suspended contributions to the Corpora tion of the City of 
Adela ide Superannuation Plan.

The Corpora tion contributes in respec t of its employees to two defined 
benefit schemes; the Loca l Government Superannuation Scheme and 
the Corpora tion of the City of Adela ide Superannuation Plan (“ the 
Plans” ). The Corpora tion of the City of Adela ide Superannuation Plan is 
now c losed to new members. 
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23. LEASE COMMITMENTS
At the reporting da te the Corpora tion had  the fo llowing lease ob liga tions
whic h have not been rec ognised  as liab ilities in the Sta tement of Financ ia l Position:

Not la ter than one year 1,690                          1,920               
La ter than one year and  not la ter than two years 1,720                          1,939               
La ter than two years and  not la ter than five years 5,469                          6,148               
La ter than five years 30,574                        33,845             

39,453                        43,852             
These lease ob liga tions a re p redominantly for the lease of land  and  
build ings.

24. RECONCILIATION OF INCREASE IN NET ASSETS RESULTING FROM
OPERATIONS TO NET CASH INFLOW FROM OPERATING ACTIVITIES
Net cash provided by operating activities 22,579                         19,000               
Deprec ia tion expense (14,643)                        (13,949)              
Interest payments trea ted  as a  financ ing ac tivity (1,279)                         (1,464)              
Interest rec eip ts trea ted  as a  financ ing ac tivity 247                             165                  
Inc rease in payab les for c ap ita l 2,460                          
Net ga in (loss) on d isposa l of non-c urrent assets (854)                            (166)                 
Loss on reva lua tion of non-c urrent assets -                                  (20)                   
Change in opera ting assets and  liab ilities

Inc rease (dec rease) in ra tes rec eivab le (82)                              (254)                 
Inc rease (dec rease) in other deb tors 1,342                          (261)                 
Inc rease (dec rease) in inventories (293)                            35                    
Inc rease (dec rease) in other c urrent assets (283)                            (172)                 
(Inc rease) dec rease in payab les/ amounts in advanc e (3,252)                         (143)                 
(Inc rease) dec rease in p rovisions (352)                            3,164               

Operating surplus 5,590                          5,935               
During the financ ia l year the Corpora tion rec eived  assets free of c harge a t a  rep lac ement c ost of
$0.562m. The rec eip t of these assets is not reflec ted  in the sta tement of c ashflows.

25. EMPLOYEE ENTITLEMENTS

The aggrega te emp loyee entitlement liab ility rec ognised  and  inc luded  in the financ ia l sta tements is
as fo llows:
Provision for emp loyee entitlements:
Current (note 18.) 3,580                          3,435               
Non-c urrent (note 18.) 2,897                           3,005                 

6,476                          6,440               

26. REMUNERATION OF AUDITORS

Aud iting the financ ia l report 43                                42                      
43                               42                    

27. ECONOMIC DEVELOPMENT PROGRAM
Opera ting expend iture of $3.0 million ($2.8 million in 1999/ 2000) was inc urred  in rela tion to Counc il's
c ommitments under the Cap ita l City Development Program. This rep resented  4.4% ( 3.3% in
1999/ 2000) of the tota l opera ting expend iture for the year ended  30 June 2001.

Opera ting expend iture of $6.3 million ($5.1 million in 1999/ 2000) was inc urred  for works, servic es and
ac tivities tha t d irec tly rela ted  to Counc il's ec onomic  development p rogram for the City of
Adela ide. This rep resented  7.0% (6% in 1999/ 2000) of the tota l opera ting expend iture for the year
ended  30 June 20001
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28. FINANCIAL INSTRUMENTS

Interest Ra te Risk
The fo llowing tab le deta ils the exposure to interest ra te risk as a t the reporting da te. All other
financ ia l instruments and  liab ilities a re non-interest bearing.

Fixed Interest Rate Maturity
Weighted 
Average 

Interest Rate

Variable 
Interest 

Rate

Less than 
1 Year

1 to 5 
Years

More than 
5 Years

Non-
Interest 
Bearing

Total

2001 % $'000 $'000 $'000 $'000 $'000 $'000
Financial Assets:
Cash 0.00 -               -               -               -               24            24
Term deposits 4.75 -               775          -               -               -               775
Rec eivab les - Loans 6.60 -               20            116          66            -               202

-             795 116 66 24 1,001
Financial Liabilities:
Overd ra ft 4.90 166           -               -               -               166
Loans - Bank 5.88 -               956          2,036       6              -               2,998

Loans - Loc a l Government 
Financ e Authority 5.98 -               5,000       2,250       -               -               7,250
Loans - Commonwea lth 
Government 6.49 -               4              -               2,650       -               2,654

Loans - Sta te Government 6.01 -               4              457          320          781
166          5,964       4,743       2,976       -               13,849      

2000
Financial Assets 5.88 100           966          116          87            20            1,289
Financial Liabilities 6.36 -               11,659     8,611       2,995       -               23,265

Cred it Risk
The c a rrying amount of financ ia l assets rec orded  in the financ ia l sta tements, net of any
provisions for losses, rep resents the ec onomic  entity's maximum exposure to c red it risk
without taking into ac c ount the va lue of any c olla tera l or other sec urity ob ta ined .

Net Fa ir Va lue
The c a rrying amount of financ ia l assets and  financ ia l liab ilities rec orded  in the financ ia l
sta tements rep resents their respec tive net fa ir va lues, determined  in ac c ordanc e with the
ac c ounting polic ies d isc losed  in note 1 to the ac c ounts.



NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 
For the year ended 30 June 2001       
 

- page 16 - 

29. FUNCTIONS/ACTIVITIES OF THE MUNICIPALITY 
 

The Corporation has prepared its Operating Statement in accordance with the nature and type of 
revenue and expenses.  In accordance with Australian Accounting Standards the following schedules 
detail the Corporation’s revenue, expenses and assets by functions and activities.  These schedules are 
prepared in a form consistent with the reporting requirements of the Australian Bureau of Statistics. 

 
The activities of the Corporation are categorised into the following broad functions: 

 
  Administration 
  General operations, Corporation operations, elections, Corporation offices, rates, general grants. 
   
  Public Order & Safety 
  Fire protection, dog control. 
   
  Health 
  Health Inspection, immunisation. 
   
  Social Security & Welfare 
  Aged and disabled services, families, children, and community welfare. 
   
  Housing & Community Services 
  Housing, town planning, community development, sanitation and garbage, urban storm water 

drainage, and protection of the environment. 
   
  Recreation & Culture 
  Libraries, cultural services, sport and recreation. 
   
  Agricultural Services 
  Soil erosion control. 
   
  Mining, Manufacturing, Construction 
  Building control. 
   
  Transport & Communication 
  Road construction and maintenance, footpaths, bridges, parking, buses and street furniture. 
   
  Economic Affairs. 
  Tourism, city markets. 
   
  Other Purposes. 
  Plant operations, investment properties and other. 
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29.(a) Operating Result by Functions 

Functions/ Activity Income
2001 2000 2001 2000 2001 2000
$'000 $'000 $'000 $'000 $'000 $'000

Administra tion 42,383 38,952 24,218 22,064 18,165 16,888 
Pub lic  Order & Sa fety 7 8 295 274 (288 ) (266 )
Hea lth 25 19 709 990 (684 ) (971 )
Soc ia l sec urity & welfa re 118 53 618 420 (500 ) (367 )
Housing & c ommunity servic es 15,849 15,168 19,068 18,132 (3,219 ) (2,964 )
Rec rea tion & c ulture 6,384 6,506 17,126 15,464 (10,742 ) (8,958 )
Agric ultura l servic es -                 -                73 78 (73 ) (78 )
Mining, manufac ture, c onstruc tion 192 510 1,137 1,033 (945 ) (523 )
Transport and  Communic a tion 26,734 27,908 19,054 19,363 7,680 8,545 
Ec onomic  a ffa irs 2,139 2,100 2,024 1,948 115 152 
Other purposes 4,204 5,030 6,436 6,658 (2,232 ) (1,628 )

98,035 96,254 90,757 86,424 7,278 9,830 

29.(b) Assets & liabilities
Functions/ Activity 2001 2000 

$'000 $'000
Current assets 6,063 5,645 
Current liabilities (22,938)    (26,358)  
Non-current assets
Administra tion 43,560 43,263 
Pub lic  Order & sa fety 2 2 
Hea lth 112 119 
Soc ia l sec urity & welfa re 1,068 1,077 
Housing & c ommunity servic es 72,812 73,084 
Rec rea tion & c ulture 449,922 450,917 
Agric ultura l servic es 23 25 
Mining, manufac ture, c onstruc tion 13 17 
Transport and  Communic a tion 212,391 207,194 
Ec onomic  a ffa irs 1,604 979 
Other purposes 10,043 13,824 

Non-current liabilities (14,994)    (17,385)  
Equity (759,681)  (752,403)

-               -             

NetExpenses
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CHIEF EXECUTIVE OFFICER’S STATEMENT 
 
I Susan Law the person for the time being occupying the position of Chief Executive Officer of the Corporation of the 
City of Adelaide do hereby state that the financial statements for the 2000/2001 financial year are to the best of my 
knowledge presented fairly and in accordance with accounting procedures which have been maintained in 
accordance with the Local Government Act 1999, as amended, and the City of Adelaide Act 1998. 
 
 
 
                                                                                                                      ..................................................................  
                                                                                                                     Dated:             /       / 
 
 
 
 
 
ADOPTION STATEMENT 
 
Laid before The Corporation of the City of Adelaide and adopted on 26 November 2001. 

 
 

 
 
.............................................................................. ................................................................................. 
Susan Law                   Alfred Huang 
Chief Executive Officer  Lord Mayor 
 



 

 

 

INDEPENDENT AUDITOR’S REPORT  
TO THE MEMBERS OF THE COUNCIL OF THE 
CITY OF ADELAIDE 
 
Scope 
We have audited the financial report of City of Adelaide for the year ended 30 June 
2001, consisting of the operating statement, statement of financial position, 
statement of cash flows, statement of changes in equity, accompanying notes and 
the Chief Executive Officers’ statement, set out on pages 1 to18.  The Chief Executive 
Officer is responsible for the financial report.  We have conducted an independent 
audit of the financial report in order to express an opinion on it to the members of 
the Council of the City of Adelaide. 
Our audit has been conducted in accordance with Australian Auditing Standards to 
provide reasonable assurance whether the financial report is free of material 
misstatements.  Our procedures included examination, on a test basis, of evidence 
supporting the amounts and other disclosures in the financial report, and the 
evaluation of accounting policies and significant accounting estimates.  These 
procedures have been undertaken to form an opinion whether, in all material 
respects, the financial report is presented fairly in accordance with Accounting 
Standards, mandatory professional statements and the Local Government Act 1999, 
and the Local Government (Financial Management) Regulations 1999, so as to 
present a view which is consistent with our understanding of the City of Adelaide’s 
financial position, and performance as represented by the results of its operations 
and its cash flows. 
The audit opinion expressed in this report has been formed on the above basis: 
 
Audit Opinion 
In our opinion, the financial report of the City of Adelaide is properly draw up: 
(a) so as to present fairly; 

(i) the Council’s state of affairs as at 30 June 2001 and its operating results 
and cash flows for the year ended on that date; and 

(ii) the other matters required by the Local Government Act 1999, and 
the Local Government (Financial Management) Regulations 1999 to 
be dealt with in the accounts; 

(b) in accordance with the provisions of the Local Government Act 1999, and the 
Local Government (Financial Management) Regulations 1999; and 

(c) in accordance with applicable Accounting Standards and mandatory 
professional statements. 

 
KPMG 

 
Signed at Adelaide this     day of November 2001 Grant D Drabsch 
 Partner 
 


